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U.S,  AGRICULTURAL  EXPORTS  UNDER  GOVERNMENT  PROGRAMS,  1970/71 

by 
Isaac  E.  Lemon  \J 

Agricultural  exports  under  Government-financed  programs  amounted  to  $1.06  billion  or 
14  percent  of  record  U.S.  farm-product  exports  in  1970/71.   Program  shipments,  as  a 
share  of  total  U.S.  farm  exports,  reached  the  lowest  rate  since  the  beginning  of  the 
P.L.  480  program  in  1954.   Dollar  volume  rose  slightly,  as  a  $43  million  increase  in 
Mutual  Security  (AID)  shipments  more  than  offset  a  $16  million  decline  in  P.L.  480 
exports  (tables  2  and  3) . 

In  1970/71,  sales  for  local  currency  declined  for  the  sixth  consecutive  year  to 
$206  million,  down  one-third  from  1969/70.   Sales  for  local  currency  have  declined 
steadily  since  Congress  directed  a  shift  toward  dollar  financing  in  credit  or  con- 
vertible currency.   Long-term  credit  sales,  advancing  each  year,  reached  a  high  of 
$521  million,  up  10  percent  from  a  year  earlier.   Donations  under  Title  II,  both 
Govemment-to-govemment  and  through  voluntary  agencies,  rose  somewhat. 

Wheat,  rice,  cotton,  and  soybean  oil  accounted  for  two-thirds  of  food-aid  shipments 
under  all  programs  in  1970/71.   Compared  with  a  year  earlier,  wheat  and  cotton  ship- 
ments were  lower,  rice  and  soybean  oil  were  higher.   There  was  less  movement  of 
tobacco,  wheat  flour,  and  feed  grains,  but  more  tallow  and  milk  (nonfat  dry, 
condensed,  and  evaporated)  (tables  4,5,  and  6). 

Since  1967,  P.L.  480  Title  I  agreements  have  stipulated  that  recipient  countries  agree 
to  Improve  their  domestic  agriculture.   In  the  Title  II  donation  programs,  the  United 
States  has  given  high  priority  to  providing  food  to  undernourished  children  and  to 
offsetting  dietary  deficiencies  by  the  use  of  high-protein  foods.   Also  emphasized 
have  been  donations  of  types  of  food  that  eventually  can  be  processed  locally  with 
native  resources,  either  in  whole  or  in  part.   A  third  major  objective  has  been  use 
of  donated  food  as  part  payment  of  wages  in  self-help  economic  development  projects 
in  which  the  United  States  cooperates. 

Many  countries  that  imported  U.S.  farm  products  predominantly  financed  under  P.L.  480 
during  earlier  years  made  substantial  contributions  toward  the  record  $6.7  billion 
commercial  sales  for  dollars  in  1970/71.   Japan,  Italy,  and  Spain  were  in  first, 
sixth,  and  ninth  places  as  U.S.  dollar  markets.   The  Republic  of  China  (Taiwan)  took 
$168  million  of  U.S.  farm  products,  93  percent  for  dollars.   Iran,  the  Republic  of 


\J   Agricultural  Economist,  Trade  Statistics  and  Analysis  Branch,  Foreign  Development 
and  Trade  Division,  Economic  Research  Service.   The  author  gratefully  acknowledges 
the  assistance  of  Louise  E.  Stanton  and  Annette  D.  Smith  in  developing  sources  and 
methodology. 
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Korea,  and  the  Philippines  received  shipments  under  Title  I,  but  also  made  substantial 
dollar  purchases.   Poland  received  food  aid  during  earlier  years,  but  in  1970/71  took 
$51  million  worth  of  U.S.  farm  products,  all  commercial  sales  for  dollars.   India, 
Israel,  Brazil,  and  Morocco,  among  the  leading  recipients  of  Title  I  shipments,  took 
more  for  dollars  in  1970/71. 

There  were  no  shipments  under  barter  contracts  for  strategic  materials  in  1970/71. 

Commodity  Review 

Wheat  and  wheat  flour. — Wheat  (including  flour),  the  leading  commodity  exported  under 
Government-financed  programs,  accounted  for  $366  million  (34  percent)  of  the  total, 
compared  with  $390  million  (38  percent)  in  1969/70.   Local-currency  wheat  sales  to 
India  declined  steadily  from  $251  million  in  1966/67  to  $47  million  in  1969/70  and 
$7  million  in  1970/71.   South  Korea  ($32  million)  and  Pakistan  ($19  million)  were 
the  major  buyers  for  local  currency  in  1970/71.   Of  the  22  countries  taking  wheat  or 
flour  under  long-term  credit  in  1970/71,  India,  Indonesia,  Turkey,  Brazil,  Pakistan, 
and  Israel  were  the  major  markets.   Wheat  and  flour  credit  sales,  valued  at  $218  mil- 
lion, were  up  3  percent  from  a  year  earlier. 

Rice. — A  7-percent  decline  in  volume  and  lower  prices  reduced  the  value  of  U.S.  rice 
exports  10  percent  to  $288  million.   Government  program  shipments  advanced  11  percent 
to  $166  million.   A  $29  million  decline  in  sales  for  foreign  currency  was  more  than 
offset  by  $24  million  and  $22  million  gains  in  long-term  dollar  credit  and  AID  ship- 
ments.  South  Vietnam,  the  only  purchaser  of  rice  for  local  currency,  took  $42  mil- 
lion worth  compared  with  $64  million  a  year  earlier.   India  took  small  shares  of 
local  currency  rice  sales  the  2  previous  years  but  none  in  1970/71.   Indonesia  and 
South  Korea  took  96  percent  of  the  rice  sold  under  long-term  credit.   No  rice  moved 
under  Title  II  in  1970/71. 

Feed  grains. — Feed  grain  exports  under  P.L.  480  amounted  to  less  than  6  percent  of 
total  U.S.  feed  grain  exports.   Although  commercial  sales  advanced  $106  million  to 
$1.03  billion,  shipments  under  Government-financed  programs,  totaling  $65  million, 
were  about  the  same  as  the  previous  year.   South  Vietnam  received  corn  for  local 
currency.   Under  long-term  dollar  credit,  corn  went  to  South  Korea,  Israel,  and 
Lebanon;  sorghum  grain  to  Israel;  and  barley  to  Israel  and  Lebanon. 

Cotton. — U.S.  cotton  exports  advanced  briskly  to  $492  million,  up  42  percent  from  a 
year  earlier.   Commercial  sales  accounted  for  all  of  the  gain  as  P.L.  480  exports 
declined  7  percent  to  $124  million.   A  slight  gain  in  long-term  credit  shipments 
partially  offset  the  $13  million  decline  in  sales  for  local  currency.   South  Korea, 
South  Vietnam,  and  Taiwan  received  cotton  for  local  currency.   India  dropped  out 
after  taking  $21  million  worth  a  year  earlier.   Under  long-term  credit,  cotton 
shipments  increased  sharply  to  Indonesia  and  the  Philippines,  but  shipments  to  India 
fell  from  $29  million  to  $9  million. 

Tobacco. — Tobacco  exports  under  Government-financed  programs,  all  under  Title  I, 
totaled  $22  million  or  less  than  4  percent  of  total  U.S.  tobacco  shipments.   A  gain 
in  sales  for  local  currency  about  offset  a  -decline  in  long-term  credit  sales.   South 
Vietnam  received  tobacco  for  local  currency.   Major  long-term  credit  markets  were 
the  Philippines,  Pakistan,  Uruguay,  and  Colombia. 

Oilseeds  and  products. — U.S.  exports  of  oilseeds  and  products  rose  23  percent  to 
$2.06  billion  in  1970/71.   Of  the  total,  $112  million  or  5  percent  moved  under 
Government-financed  programs.   Shipments  of  soybean  oil  under  long-term  credit, 
principally  to  India  and  Pakistan,  advanced  to  $74  million  from  $22  million  the 
previous  year.   Meanwhile,  sales  of  soybean  oil  for  local  currency  fell  to  $2  million 
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from  $36  million.   India  was  the  principal  recipient  in  1970/71,  while  Pakistan  and 
India  were  the  major  buyers  in  1969/70. 

Dairy  products. — Larger  P.L.  480  shipments  advanced  U.S.  exports  of  dairy  products  to 
$131  million,  up  20  percent  from  a  year  earlier.   A  $19  million  gain  in  nonfat  dry 
milk  exports  under  Title  II  accounted  for  most  of  the  increase.   This  gain  was  about 
equally  divided  between  Government-to-government  and  voluntary  agency  donations. 
South  Vietnam  received  nonfat  dry  milk  ($2.9  million)  and  condensed  and  evaporated 
milk  ($11.5  million)  for  local  currency. 

Animals  and  products,  except  dairy  products. — Exports  totaled  $784  million,  of  which 
less  than  4  percent  moved  under  Government  programs.   Small  amounts  of  inedible 
tallow  went  to  Ghana,  South  Vietnam,  and  South  Korea  under  Title  I.   Inedible  tallow, 
valued  at  $25  million,  moved  under  AID. 

Fruits  and  vegetables  and  preparations. — U.S.  exports  of  fruits  and  vegetables 
totaled  $550  million,  about  the  same  as  a  year  earlier.   All  shipments  of  fruits  and 
vegetables  were  dollar  sales  in  1970/71. 

Exports  Under  Supply-Type  Barter  Contracts  and  Credit  Sales 

"Commercial  exports"  or  "exports  outside  Government-financed  programs"  include  ship- 
ments under  barter  contracts  involving  overseas  procurement  for  U.S.  agencies  and 
shipments  under  credit  sales  programs.   Exports  under  supply-type  barter  transactions 
advanced  to  a  record  $807  million  in  1970/71,  73  percent  higher  than  a  year  earlier. 
Credit  sales  program  exports  topped  $488  million  compared  with  $279  million  in 
1969/70  (tables  7  through  10). 

Barter  for  overseas  procurement  for  U.S.  agencies. — The  objective  of  the  program 
since  1963  has  been  the  strengthening  of  the  U.S.  balance  of  payments  position  by 
the  barter  of  U.S.  farm  products  to  supply  U.S.  agency  needs  abroad.   During  1970/71, 
exports  of  cotton  reached  $216  million  and  accounted  for  44  percent  of  total  U.S. 
cotton  shipments.   Cotton,  together  with  tobacco  ($163  million),  wheat  ($143  million), 
soybean  oil  ($84  million) ,  and  tallow  ($70  million) ,  accounted  for  five-sixths  of 
total  U.S.  exports  under  this  program. 

Of  114  countries  taking  U.S.  farm  products  in  1970/71  under  the  barter  program,  11 
took  over  one-half  of  the  total.   The  leaders  included  the  Republic  of  China 
($74  million) ,  Japan  ($49  million) ,  the  United  Kingdom  ($47  million) ,  Yugoslavia 
($39  million),  the  Republic  of  Korea  ($35  million),  Canada  ($34  million).  West 
Germany  ($31  million),  Brazil  and  India  ($25  million  each),  and  the  United  Arab 
Republic  and  Hong  Kong  ($24  million  each) ,  accounting  for  a  total  of  $407  million 
compared  with  $197  million  in  1969/70. 

Exports  under  credit  sales  programs. — Shipments  under  the  CCC  credit  sales  program 
advanced  85  percent  to  a  record  $391  million  in  1970/71.   This  program  makes  credit 
available  for  up  to  3  years  to  help  bridge  the  gap  between  other  commercial  trade 
terms  and  the  longer  credit  periods  and  other  concessional  terms  extended  under  the 
P.  L.  480  export  programs.   It  helps  U.S.  commodities  compete  in  world  markets  with 
credit  terms  and  arrangements  offered  by  leading  trade  competitors  of  the  United 
States.   Wheat  sales  financed  under  the  program  rocketed  to  $125  million  from  $44 
million  a  year  earlier.   Soybean  oil  exports  jumped  to  $32  million  from  less  than 
$1  million  and  tobacco  shipments  climbed  to  $77  million  from  $48  million.   Cotton, 
rice,  and  barley  also  recorded  significant  export  gains.   Sales  were  financed  under 
the  CCC  program  to  38  countries.   Major  markets  were  Romania,  the  Republic  of  Korea, 
the  Philippines,  Morocco,  and  Iran  (wheat);  the  United  Kingdom-North  Ireland,  West 
Germany,  Ireland,  and  the  Netherlands  (tobacco);  the  Republic  of  Korea,  the 
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Table  7. --Barter:   Shipments  under  contracts  for  overseas  procurement 
for  U.S.  agencies,  fiscal  years  1970  and  1971  _!/ 


Commodity 


Unit 


Quantity 


1969/70 


1970/71 


Value 


1969/70 


1970/71 


Wheat  (60  lb.)  :  Bu . 

Rice  2^/  :  Cwt. 

Barley  (48  lb.)  :  Bu. 

Corn  (56  lb.)  :  Bu . 

Oats  (32  lb.)  :  Bu . 

Grain  sorghums  (56  lb.)  :  Bu . 

Wheat  flour  :  Cwt. 

Tallow  :  Lb . 

Grease  :  Lb. 

Tobacco,  unmanufactured  :  Lb. 

Cotton  .' :R.bale 

Soybean  oil  :  Lb . 

Cottonseed  oil  :  Lb. 

Total  : 


Thou. 

Thou. 

Mil.  dol. 

Mil.  dol. 

60,025 

90,021 

89.3 

143.1 

1,272 

2,415 

10.6 

19.8 

1,303 

8,977 

1.2 

11.6 

36,744 

37,369 

50.4 

•-   60.4 

262 

138 

.2 

.1 

5,496 

11,678 

6.8 

16.1 

23 

75 

.1 

.4 

512,055 

750,425 

44.1 

69.8 

33,938 

19,Z23 

3.0 

1.9 

132,009 

148,956 

140.0 

162.6 

691 

1,711 

76.9 

216.5 

299,746; 

628,435 

37.6 

83.8 

53,760 

132,071 

7.4 

21.1 

467.6 


807.2 


_1/  Authorized  by  the  Charter  Act  of  the  Commodity  Credit  Corporation  and  other  legislation. 
2_/  Excludes  for  1970  $64,000,  1971  $168,000  shipments  to  Guam,  since  shipments  to  U.S.  Territories 
are  not  included  in  U.S.  exports. 


Table  8. ""U.S.  credit  sales  of  agricultural  commodities:   Value  by 
commodity,  fiscal  years  1970  and  1971  1/ 


Commodity 


Export- Import  Bank 
loans  and  medium- term 
guarantees  2^/ 


1969/70 


1970/71 


CCC  credit 
sales 


1969/70 


1970/71 


Total  credit 
sales 


1969/70 


1970/71 


Million  dollars 


Wheat  :     

Corn  :     

Barley  :     

Grain  sorghum  :  --- 

Rye  :     

Rice  :     

Cotton  :  67.1 

Tobacco  :     

Soybeans  :     

Soybean  oil  :      

Cottonseed  oil  :     

Linseed  oil  :      

Tallow  :     

Lard  :     

Livestock  :  .1 

Swine  :     

Baby  chicks  :  .1 

Raisins  :  --- 

Prunes  :  --- 

Alfalfa  seed  : 

Total  :  67.3 


4.8 

44.1 

124.9 

44.1 

129.7 



29.9 

27.2 

29.9 

27.2 



4.8 

15.6 

4.8 

15.6 





2.3 



2.3 





3.9 



3.9 



17.9 

26.4 

17.9 

26.4 

75.4 

48.2 

58.6 

115.3 

134.0 



47.7 

76.6 

47.7 

76.6 

16.7 







16.7 



.9 

32.1 

.9 

32.1 



5.2 

4.1 

5.2 

4.1 



.8 

1.6 

.8 

1.6 



8.0 

11.4 

8.0 

11.4 



.7 

3,4 

.7 

3.4 

.1 
2 

.6 



.7 

.1 
2 





.1 



1.8 

2.4 

1.8 

2.4 



.3 

— 

.3 

97.2 


211.3 


390.8 


278.6 


i.O 


1/   Credits  for  relatively  short  periods  repayable  in  dollars  plus  interest  (covering  the  financing  costs 
of  the  lending  agency).  2/    Includes  disbursements  by  the  Export- Import  Bank  and  disbursements  by  U.S. 
commercial  banks  under  Exp_ort- Import  Bank  medium-term  guarantees  against  political  and/or  financial  risk. 
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Table  9. --Barter: 


Shipments  under  contracts  for  overseas  procurement  for  U.S.  agencies, 
value  by  country,  fiscal  years  1970  and  1971  \l 


Country 


1969/70 


Country 


1969/70 


1970/71 


1,000  dollars 


1.000  dollars  -- 


World  2/  :  467 ,  645 

Major  Trade  Blocs:  : 

CACM :  13,223 

LAFTA  :  80,462 

EC  ;.:  32,217 

EFTA  :  76,  671 

Canada  ■.  17,528 

Mexico  :  2,432 

Central  America  :  15,083 

Guatemala  :  4,441 

El  Salvador  :  2,995 

Honduras  :  3,105 

Nicaragua    :  1,551 

Costa  Rica    :  1,131 

Panama    :  1,860 

Caribbean  :  14,750 

Jamaica  :  7,437 

Haiti  :  2,646 

Dominican  Republic    :  3,915 

Leeward-Windward  Islands  ;       

Barbados  :  38 

Trinidad-Tobago  :  663 

French  West  Indies  :  51 

South  America  :  78 ,  668 

Colombia  :  13,527 

Venezuela  :  5,721 

Guyana  :  135 

Surinam  :  503 

Ecuador  :  5,369 

Peru  :  14,106 

Bolivia  ;  474 

Chile  :  5,524 

Brazil  ;  25,539 

Uruguay  :  610 

Argent  ina  :  7 , 1 60 

Europe  :  145 , 875 

Iceland  :  308 

Sweden  :  3,763 

Norway  :  4,877 

Finland  :  5,221 

Denmark  :  9,195 

United  Kingdom  :  34,839 

Ireland  :  7,372 

Netherlands  :  4,860 

Belgium-Luxembourg  ;  1,582 

France  :  2,409 

West  Germany  :  13,289 

Austria  :  5,046 

Czechoslovakia  :       

Switzerland  ;  565 

Poland  :  2,052 

Azores  :  425 

Spain  :  24,549 

Portugal  :  13,165 

Gibraltar  :       

Malta-Gozo  :  5 

Italy , :  10,077 

Yugoslavia  :       

Greece  :  493 

Turkey  :  1,164 

Cyprus  ;  619 

Asia  ., :  140,199 

Syrian  Arab  Republic  :  243 

Lebanon  :  672 

Iraq  :  641 

Iran  :  10,329 


19,679 
122,343 

66,256 
100,624 

34,322 
2,288 

24,635 
5,171 
5,008 
3,976 
2,432 
3,092 
4,956 

14,511 

7,682 

3,540 

2,207 

43 

13 

487 

539 

120,791 

19,539 

21,841 

57 

679 

9,050 

23,552 

429 

20,543 

24,978 

123 


239,969 
270 
5,565 
5,187 
4,720 
9,831 

46,965 
5,161 
6,359 
5,328 
7,427 

30,661 
5,145 

10,780 

2,030 

3,790 

865 

7,952 

21,181 

3 

25 

16,481 

38,660 
1,712 
1,234 
2,637 

292,000 

2,918 

2,439 

549 

14,120 


Asia- -Con tinned: 

Israel  

Jordan  

Kuwait  o 

Saudi  Arabia  

Arabia  Peninsula  States,  n.e.c.  ... 

Southern  Yemen  

Bahrain  

India  

Pakistan  

Thailand  

South  Vietnam  

Laos  

Cambodia  

Malaysia  

Singapore  

Indones  ia  

Philippines  

Macao  

Korea,  Republic  of  

Hong  Kong  

Republic    of   China   

Japan    

Nansei  Islands,  n.e.c 

Australia  and  Oceania  

Australia  

New  Guinea  

New  Zealand  

British  Western  Pacific  Islands  ... 

British  Pacific  Islands  

Pacific  Islands,  n.e.c 

French  Pacific  Islands  

Trust  Territory  of  Pacific  Islands 

Africa  

Morocco  

Algeria  

Tunisia 

Libya  

UAR  

Canary  Islands  

Federal  Republic  of  Cameroon  

Senegal  

S  ierra  Leone  

Ivory  Coast  

Ghana  

Togo  

Nigeria  

Central  African  Republic  

Gabon  

Western  Africa,  n.e.c 

Mali  

Dahomey  

Congo  (Brazzaville)  

Madeira  Islands  

Angola  

Western  Portuguese  Africa,  n.e.c.  . 

Congo  (Kinshasa)  

Burundi  and  Rwanda  

Burundi  

Somalia  Republic  

Ethiopia  

Af ars-Issas  

Kenya  

Tanzania , 

Mauritius-Dependencies  

Malagasy  Republic  

Malagasy  Republic  

French  Indian  Ocean  Areas  

Republic  of  South  Africa  

Zambia  

Malawi  


7,235 

13,151 

122 

66 



265 



4,029 



169 

638 

298 



1 

3,167 

24,710 

11,157 

16,016 

1,398 

10,196 



526 

75 

11 



665 

8,671 

10,000 

2,700 

5,110 

139 

45 

6,462 

2,144 

50 

11 

7,395 

35,012 

7,152 

23,843 

46,897 

74,503 

24,585 

48,856 

471 

2,347 

2,621 

6,032 

1,143 

2,351 

21 

32 

51 

2,026 

9 

7 

1,068 

1,078 

136 

366 

193 

172 

50,489 

72,653 

2,369 

2,992 

8,756 

17,654 



157 

3,531 

4,661 

16,263 

24,104 

4,266 

3,546 

81 

273 

443 

1,114 

995 

972 

321 

304 

4,404 

1,381 

2 

1 

350 

472 



5 

62 

45 

633 



10 



44 

193 

5 



860 

754 

53 

179 

1,929 

1,918 



2 

228 

2,166 

5 

123 

310 

548 

33 

408 

873 



1,717 

2,598 

301 

405 

154 

33 

316 

2,544 

1,175 

3,099 



2 

1/  Authorized  by  the  Charter  Act  of  the  Commodity  Credit  Corporation  and  other  legislation. 

2/  Excludes  for  1970, $64,000,  1971,  $168,000  shipments  to  Guam,  since  shipments  to  U.S.  Territories  are  not  included  in  U.S. 
exports. 
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Philippines,  Thailand,  and  Romania  (cotton);  Yugoslavia,  Morocco,  Tunisia,  and  Greece 
(soybean  oil);  Greece,  Yugoslavia,  and  Poland  (com);  and  the  Republic  of  South 
Africa,  West  Germany,  and  the  Republic  of  Korea  (rice). 

Exports  under  Export-Import  Bank  loans  and  guarantees  rose  to  $97  million  from  $67 
million.   Japan,  Israel,  and  Mexico  obtained  farm  products  under  this  program. 

Area  Review 

U.S.  agricultural  exports  rose  to  all  world  areas,  reaching  an  alltime  high  of 
$7.76  billion  in  1970/71.   The  greatest  advance  was  to  Europe,  where  dollar  exports 
accounted  for  all  except  $3  million  of  the  $616  million  gain  from  the  year-earlier 
level.   Exports  to  Asia  increased  $283  million,  including  $11  million  added  under 
Government-financed  programs  (tables  11,  12,  and  13). 

Europe. — Turkey  and  Romania  took  the  bulk  of  exports  to  Europe  under  Government 
programs,  although  4  other  countries  received  small  amounts.   Concessional  shipments 
to  Turkey  were  mainly  long-term  dollar  credit  sales;  those  to  Romania  were  all  under 
the  Title  II  Government-to-government  arrangements  for  relief  and  economic  develop- 
ment.  Dollar  sales  to  Romania  more  than  tripled  to  $36  million. 

Asia. — Government-financed  exports  to  Asia  rose  slightly  to  $791  million  and  accounted 
for  nearly  three-fourths  of  total  food  aid  shipments  in  1970/71.   Although  India 
remained  the  leading  recipient,  program  exports  fell  to  $176  million  from  the  year- 
earlier  $241  million  level.   Among  other  top  Asian  recipients  of  P.L.  480  shipments, 
Indonesia,  South  Vietnam,  and  Pakistan  received  less,  while  the  Republic  of  Korea  and 
Israel  took  more. 

Sales  for  local  currency  to  this  area  declined  sharply  but  long-term  dollar  credit 
sales  and  AID  shipments  were  considerably  higher.   Farm  product  exports  to  Japan,  all 
for  dollars,  increased  $127  million  to  a  record  $1.22  billion.   Many  countries  which 
receive  U.S.  farm  products  under  P.L.  480  Increased  their  dollar  purchases,  including 
India,  Israel,  Iran,  Lebanon,  Thailand,  the  Republic  of  Korea,  Hong  Kong,  and  Taiwan. 

North  America. — Exports  to  this  area,  all  sales  for  dollars,  totaled  $910  million, 
about  the  same  as  a  year  earlier.   A  slight  increase  in  exports  to  Canada  was  largely 
offset  by  smaller  shipments  to  Mexico. 

South  America. — U.S.  farm  exports  reached  $367  million,  a  12-percent  increase  from 
1969/70.   Of  the  $61  million  gain,  $56  million  was  commercial  sales.   Three-fourths 
of  the  $89  million  worth  of  food-aid  shipments  to  the  area  in  1970/71  moved  to  Brazil 
and  Colombia.   About  one-third  moved  under  Title  I  long-term  dollar  credit  and  nearly 
two-thirds  under  Title  II  donations.   There  were  no  sales  for  local  currency. 

Africa. — A  gain  of  two-fifths  in  commercial  sales  plus  an  increase  of  6  percent  in 
P.L.  480  exports  advanced  U.S.  farm  exports  to  Africa  from  $229  million  to  $291  mil- 
lion.  Thirty-one  African  countries  received  farm  products  under  Government-financed 
programs  in  1970/71.   Morocco  was  in  ninth  place  as  a  destination  for  P.L.  480 
exports,  receiving  commodities  under  Title  I  (long-term  credit)  as  well  as  substantial 
donations.   Ghana  received  $2^   million  worth  of  goods  in  exchange  for  local  currency. 
Increases  in  long-term  credit  exports  to  Africa  slightly  exceeded  the  decline  in 
local  currency  sales. 

Caribbean. — Exports  to  this  area  totaled  $163  million,  a  17-percent  increase  from 
1969/70.   P.L.  480  shipments,  amounting  to  one-tenth  of  the  total,  moved  mainly  to 
the  Dominican  Republic  under  long-term  dollar  credit  and  voluntary  agency  donations. 
Five  other  Caribbean  countries  were  food-aid  recipients  under  Title  II. 
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Central  America. — Dollar  sales  of  farm  products  to  this  area  rose  two-fifths  to 
$80  million  in  1970/71.   P.L.  480  shipments,  all  under  Title  II,  declined  slightly 
to  $6  million.   Principal  recipients  were  Guatemala,  El  Salvador,  and  Honduras. 
Panama  was  the  leading  commercial  purchaser,  taking  nearly  a  third  of  the  total 
commercial  sales. 

Australia  and  Oceania. — Exports  at  $59  million,  mainly  to  Australia,  were  slightly 
higher,  with  New  Zealand  accounting  for  virtually  all  of  the  gain.  All  exports  to 
this  area  were  commercial  sales  for  dollars. 
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